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GENERAL OVERVIEW

The Budget for the financial year 2015 had certain peculiarities as a
transitional would be prepared, submitted and partially implemented by
the out-going administration and completed by the incumbent. The
Government in the year under review faced a lot of constraints and other
fiscal and monetary challenges and shorifalls as expected revenues were
not realizable as projected in the budget.

CONSOLIDATED REVENUE FUND .
The Budgeted Revenue from all sources both the statutory (that is from the
Federation) and Internally Generated were put at N48,572,000,000.00
(Forty-eight billion, five hundred and seventy-two million naira) for the
former and N8,048,000,000.00 (Eight billion, forty-eight million naira) for the
latter.

STATUTORY ALLOCATION

The federally Collectible Revenue inclusive of the Statutory Allocation,
Value Added Tax and other receipts from the Federation stood at
N43,743,596,012.08 (Forty-three billion, seven hundred and forty-three
million, five hundred and ninety-six thousand, twelve naira and eight
kobo) were redlizations in the period under consideration and represents
almost 90% of the estimated of N48,572,000,000.00(Forty-eight billion, five
hundred and seventy-two miillion naira). " /

The other revenue were the Capital Grants Confributions and
reimbursement received of N10,755,445,727.48 (Ten billion, seven hundred
and fifty-five million, four hundred and forty-five thousand, seven hundred
and twenty-seven naira and eight kobo) out of the estimated of
N14,640,000,000.00 (Fourteen billion, six hundred and forty million
naira),the other capital receipt of N1,307,587,295.55 (One billion, three
hundred and seven million, five hundred and eighty-seven thousand, two
hundred and ninety-five naira fifty-five kobo) of the estimated
N9,310,000,000.00 (Nine Billion, three hundred and ten million naira)} and
the intervention extended as a bail out of N10,000,000,000.00 (Ten billion
naira) a concessionary loan agreement guaranteed by the Cenfral Bank
of Nigeria with ECA as a collateral. The Micro, Small and Medium
Enterprises loan scheme of N2,000,000,000.00 was also accessed by the
state with a change of purpose to finance development projects.




APPROVED ACTUAL
ESTIMATES COLLECTION

36,405,000,000 | 34,640,743,545.35

Statutory Allocation

Value Added Tax 12,167,000,000 9.102,852,466.73
Other Receipt 14,640,000,000 10,755,445,727.48
ECA Loan 10,000,000,000.00

MSME Loan 2,000,000,000

9.310,000,000

2,000,000,000.00
1,307,587,295.55

1.1.2 INTERNALLY GENERATED REVENUE

The Internally Generated Revenve performance was satisfactory and
recorded a collection of N8,833,545,124.77 (Eight billion, eight hundred
and thirty-three million, five hundred and forty-five thousand, one hundred
and twenty-four naira seventy-seven kobo)an increase compared to that
of the previous year of N6,348,989,377.21 (Six billion, three hundred and
forty-eight million, nine hundred and eighty-nine thousand, three hundred
and seventy-seven nairg twenty-one kobo). The expected revenue for the
year was M5,553,280,000.00 (Five billion, five hundred and fifty-three
million, two hundred and eighty thousand) with a surplus collection of
N3.280.265.124.77 (Three billion, two hundred and eighty million, two
hundred and sixty-five thousand, one hundred and twenty-four naira
sevenfy-seven kobo) observed at the end of the financial year.

The performance was encouraging on the various codes of collection and
recorded 159% (that is 59% above the budgeted figure)

DESCRIPTION APPROVED
ESTIMATES

3,303,000,000

ACTUAL | VARIANCE
]

State Taxes 3,911,050,834.37 f‘

iicenses General 48,300,000 | 48.165,000.00 i !
fine and Fees 1,002,980,000 1,111,454,364.45 | i
| Rent on land and Govt Property 3,300,000 | 5,575.315.26 |

| interest and Loan Repayment
| Recurent Grant and Re-imbursement
_Miscelioneous Revenue

432,580,000 |  590,205,906.23 |
O | t

|
i
.f
Zarning and Sales | 761,120,000 | 1138053 489 98
1 .
| j |
| 1.500,000 | 1,029,040214.48 |
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sciaared Revenue Fund Charges

epresent S8% of totad
SXi @ budget provision for the financial year 2015 and amount )
#58,858,000,000.00 {Fifty -eight biilion, eight hundred and fitty - eight million,
fhree hundred fhousand nairg only). While the actual uiilized for
operafional commitments were fo the tune of }54,614,434,778.18 {fithy -
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four billion, six hundred and fourteen million, four hundred and thirty-four
thousand, seven hundred and seventy-eight naira, Eighteen kobo) with a
savings of N4,220,210,221.82 (Four billion, two hundred and twenty million,
two hundred and ten thousand, two hundred and twenty-one naira eight-
two kobo).

The comparative analysis between the budgeted and the actual in terms
of budget implementation performance was 92.83% despite the shorifalls
on the revenue receipts in the year due to the dwindling oil revenue which
constitutes more than 83.7% of the Government inflows.

2.1.2 PERSONNEL COST
The Personnel Cost actual expenditure profile of N35,616,766,415.20(Thirty
Five Billion, Six Hundred and Sixteen Million Seven Sixty Six Thousand, Four
Hundred and Sixteen Naira, Twenty Kobo) was observed to be the
expended amount for the seftlement of salary bills of the Government in
the period under consideration.

The amount was inclusive of N13,986,551,876.42(Thiteen Billion, Nine
Hundred and Eighty Six Million ,Five Hundred and Fifty One Thousand,
Eight Hundred and Seventy Six Naira ,Forty two Kobo) for Local Education
staff with N21,630,074,361.00(Twenty one Billion ,Six Hundred and thirty
million ,seventy four thousand ,three hundred and sixty one naira ) being
the state’s salaries of Government employees.

The budgetary provision was MN36,234,985,000.00(thirty six billion iwo
hundred and thirty four million ,nine hundred and eighty five thousand
naira) compared with the actual of N35,616,766,415.20(thirty five billion ,six
hundred and sixteen million ,seven hundred and sixty six thousand ,four
hundred and fifteen naira, twenty kobo) reflects a utilization of 98% of the
provision with a favorable balance of Né618,218,584.80(six hundred and
eighteen million ,iwo hundred and eighteen thousand, five hundred and
eighty four naira ,eighty kobo.

2.1.3 OVERHEAD COST

The budgeted amount of the overhead cost was
N17,586,041,000.00(Seventeen billion, Five Hundred and Eighty six million
,Forty One Thousand) and the expenditure recorded stood at
N14,806,051,988.11(Fourteen billion ,Eight hundred and six million, fifty one
thousand ,nine hundred and eighty eight ,eleven kobo) respectively. The
vtilized performance was 84.19% ftranslated to N2,779,989,011.90(two
billion ,seven hundred and seventy nine million ,nine hundred and eighty
nine thousand, eleven naira, ninety kobo) savings.
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2.1.4 CONSOLIDATED REVENUE FUND CHARGES
The Consolidated Revenue Fund Charges provides for the settlement of
Pensions, Debt Services, Remuneration of Political and Public office
holders and expenditure of the Judiciary.

The budgeted was #4,101,930,000.00 and the actual expenditure
amounted to N3,172,524,254.00 with savings of N929,405,746.00.

The audit observed and wishes o emphasize the non-inclusion of the
solaries of the Governor and the Deputy Governor as a Consolidated
Revenue Fund Charges in conformity with Section 124(4) of fthe
~onstitution of the Federal Republic of Nigeria 1999 {as amended).

2.0 CASHFLOW STATEMENT
sh Flow reflecits the inflow maiched with the oufflows and revorts
) 7 ciassified as Operating Activit

lmas O

snciles the balone

Fnancing Aciivities

7om loGn and other Borrowings

Dividend Received
2epayment of Loan ;
C  Het cash flow from Financiai Activities 12,005,362,£42.56
Heflncrease/Decrease in cash and its equivalent 11,705,372,759.00
Cash and its equivaient as at 01/01/2015 3,284,707,591.15
Cash and is equivalent as at 31/12/2015 14,$90,080,351.68
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411

ASSETS AND LIABILITIES STATEMENT

The Board of Survey report as observed and emphasized in our previous
reports does not reflect the actual balances of the Ministries, Departments
and Agencies as at the end of the financial year. An improvement can be
achieved with the balances produced from the IFMIS and accuracy of the
figures . ensured, extracted and presented as a more sound and

-defendable data. :

4.1.2 CASH AND BANK

The aggregated cash and Bank balances stood at 814,990,080,351.00 as
reflected in the assets and liabilities. The cash balance was
N1,861,100,991.11 and the bank balances amounted to
N13,128,943,357.10.

INVESTMENT

The Investment in quoted and unquoted companies reflects a down furn
of value of the stocks. The previous year recorded a total value of the
investment of N1,438,641,614.91 to the current years N1,265,272,645.00.

The audit observed that no dividend was declared (even the one
reflected in the cashflow statement was not supported) from the quoted
shares acknowledged by the Ministry of Finance.

The audit noficed lodgment of funds on short ferm deposits by the minisiry
of finance of which no analysis was fendered for audit fracking.An
elaborate fransparent and accountable analysis of this short term
investment o be put in place for easy fracking of public funds on irust.

EXTERNAL LCAN .

The position of the exiernal loan as presenied indicaied a balance of
6,413.834,977. 96 an increase observed from the previous years baiance
of—P5,566,010,769.90 and the provision in the budget was
#i2,100,000,000.00.

The treasury to ensure reconciliation with the Federal Debt Management
office at regular basis o establish the frue view of the debts profile of the
state.

INTERNAL LOAN

~ The Internal loans stood at N11,916,664,6686.70 as per the Debt

Management submission. -the defailed analysis should be provided to
support the astronomical up surge noticed from the reflected figure of
N1,569.942,056.74 in the 2014 financial year. The Accountant' General o
up date and reconcile the debt profile.
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5.1.1

6.1.1

LOANS TO CORPORATION

The report submitted by the Accouniant General showed that no loan
was extended to a corporate entities owned by the Government in the
year under review.

The loan reported in our previous reports should be reviewed as
recommended in the previous reports of the Auditor General presented to
the House of Assembly. :

CONSOLIDATED REVENUE FUND STATEMENT

The overall Internally Generated Revenue performance was 141.06%, the
projected being N5,553,280,000 (not inclusive of: N2,494,720,000.00 a
Recurrent Grants to MLG, LGSC and LGAUG ) and the actual a total of
N7,833,545,124.80 and the statutory allocation recorded a 90.06%

"collection of revenue with a shorifall of 9.94% which translates to

N4,828,403,988.00 and N43,743,596,022.08 as the actual collectible from
the Federation Account against the projected of N48,572,000,000.

The other revenue sources to finance the expenditure in the Consolidated
Revenue Fund are the Primary School Financing Funds of
N14,082,350,459.85 and Local Government 60% Gunduma Staff Cost of
N1,557,803,879.30.

The expenditure on the other hand amounted to N54,585,664,768.23
broken into Recurrent Expenditure (Personnel Cost and Overhead Cost),
Consolidated Revenue Fund Charges and Miscellaneous Expenditure.

CAPITAL DEVELOPMENT FUND STATEMENT
The Capital Development fund the custodian or repository of Capital

Expenditure Funds consists of receipts and the expenditure on the Capital
Development Projects and Programmes.

The total Capital Receipts stood at N35,389,237,425.41 and the Capital
Expenditure for the year was N27,368,597,441.34 divided into four (4)
sectors : Economic Development Programmes, Social Development
Programmes, Regional Development Programmes and the General
Administrative Services and Programmes.

[ Code Description Budgeted Actual Index Variance
%
5100 | Economic Dev. Programme 23,875,000,000 | 15,557,580,921.87 | 62.23 9,017,419,078.03
5200 | Social Dev .Programmes - [ 11,906,000,000 | 7,530,007,158.11 | 63.38 7,575,992,841.89
5300 | Regional Development Prog. 2,525,000,000 2,398,443,034.04 | 85.18 374,215,871.54
5400 | General Admin. Services 2,785,700,000 |  1,882,566,327.22 | 67.58 903,133,672.78 |

Total 41,091,700,000. | 7,368,597,441.24 | 67.00% | 17,870,761,464.24
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PART III

APPROPRIATION AUDIT
[DOMESTIC REPORTS]



1)

2)

3)

4)

5)

1)

APPROPRIATION AUDIT
REPLIED INSPECTION REPORTS ANNEXTUE-A

HIGH COURT OF JUSTICE

Un-accounted amount to the sum of N87,431,00. The response No:
JSJ/SEC/160/V.111/188/2016,verified and confirmed. The payment of the
said amount info Govt. Rev. consolidated account via teller No:12580
dated 09-06/2016. Dated 02-03-2016. Ref No: AUD/RAS/BIR/N.1/6.13/V.lI

DUE PROCESS & PROJECT MONITORING
Un-accounted balance of N70,000.00. The replied report No:
DPP/PROJ/AUD/16/V.I/15. Re-verified, the said un-accounted amount
were deposited into Govt. Revenue account via teller No:2845 and 10924
dated 05-01-2016 & 13-05-2016 respectively.

SHARIA COURT OF APPEAL

Violation of store regulation, un-accounted to the sum of N771,000,00.The
response, re-confirmed, the Audit recommendation were rectified. The un-
accounted amount of N71,000.00 was deposited into Government
Revenue account via bank tellers No:11189 & 21851.Dated 07/03/2016. Ref
No: AUD/RAS/RIR/N.3/GEN.13/V.IL.

MIN. OF HEALTH

Revenue collected for the year, recorded in a single page instead of
recording against each month. The response re-verified and confirmed
the rdtification of the audit recommendahon Dated 16-03-2016. Ref No:
AUD/RAS/RIR/N.4/GEN.13/V.lII.

COLLEGE OF NURSING AND MIDWIFERY B/KUDU g
Detailed explanation of the financial position of the said amount
N7,357,892.00 not transferred fo Government revenue Account.
Responded via Ref No: SON/BK/SEC/65/V.7 that the said amount
N7,257,892.00 out rightly was not government revenue. But, for students
academic/activities formally received/collected from various students.
Dated 24-08-2016. Ref No: AUD/RAS/RIR/NO.13/GEN.13/V.II

UNRESPONDED INSPECTION REPORTS ANNEXTURE B

MINISTRY OF JUSTICE

Difference between the cashbook balance and bank lodgment
particulars amounted to N487.32. Revenue shorifalls amounted to
N71,518,852.10. Unpaid 1% vetting contract agreement by various
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2)

3)

4)

5)

contractors for the year 2015 to the tune of N25,643,760.00. No response.
Dated 18-04-2016. Ref No: AUD/RAS/RIR/N.5/GEN.13/V.IL.

SCHOLARSHIP BOARD

To withdraw and return the unsold 2,667 Nos. of forms amounted to
N2,667,000.00 from the bank to board’'s store before 2016 sales
commence. Non rendition of revenue collected from the sales of forms
infto Govt. consolidated revenue account which amounted to
N7,332,300.00. To explain the position of the said un-remitted amount or
else forward any written authority from the Government, authorizing the
board to expend the revenue collected. No response. Dated 18-04-2016.
Ref No: AUD/RAS/RIR/N.6/GEN.13/V.II. ’

STATE POLYTECHNIC DUTSE

To identify the course of the revenue shorffall to tune of N565,000.00 from
the economic code. 14031. Non maintenance of proper and up to date
revenvue records. No response. Dated 05-05-2016. Ref No:
AUD/RAS/RIR/N.7/GEN.13/V.II.

RADIO JIGAWA

To identify the cause of the revenue shorifall which amounted to
N15,490,909.23 against economic code 15005. Non maintenance of
revenue receipts and adequate recording info revenue cash book.
Revenue store records not properly maintained.

Advice to request for a qualified internal Auditor from the accountant
general office to administer an operational revenue collection system of

‘the corporation. No response. Dated 08-08-2016. Ref No:

AUD/RSA/RIR/N.9/GEN.13/V.II.

MIN. OF COMMERCE

Recurrent revenue shorffalls amounted to N12,355,000.00 against
economic code. 13003 (business premises) and Zero percent (0%)
collection against economic code 14002, 14019 and 13024, to explain the -

. cause of the shortfall and Nill collection. No response. Dated 08-08-2016.

6)

Ref No: AUD/RSA/RIR/N.9/GEN.13/V.lII.

JIGAWA 3 STAR HOTELS _

Un-accounted amount to the tune of N29,209,445.16. To explain the
position of the soid amouni. Responded but not safistactorily, hence the
report stands. Dated 08-08-2016. Ref No: AUD7RSA/RIR/N.10/GEN.13/V.IL.
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7) MAGISTRATE COURT KIYAWA
Un-accounted amount in the sum of N258.400.00.Not responded. Dated
06-09-2016. Ref No: AUD/RSA/RIR/AA/KYW/1/V.1/16.

[A] UNREPLIED »

1) STATE HOUSE OF ASSEMBLY
?aid payment voucher of May-Dec 2014 not supported with requisite
information. Amounted to N71,060,422.00 dated 20/2/2015. Reference No:
AUD/INSP/DGA/V.1/210.

2) MINISTRY OF AGRICULTURE & NAT. RESOURCES
Over expenditure on over Head cost [2014 financial year]. Amounted to
N5,539,939.17 . Observed weak internal confrol advised to be improved.
Dated 04/03/2015. Ref No: AUD/INSP/DGA/V.I/211.

3) MIN. OF FINANCE [ACCT. GENERAL'S OFFICE] :
Paid payment vouchers [Jan-Dec, 2014]; not supported with the requisite
information. Amounted to N1,304,250.0. Dated 14/04/2015 Ref No:
AUD/INSP/DGA/V.1.212.

4) MIN. OF FIN. & ECON. PLAN.[AC. ADMIN.]
Unaccounted found during financial year 2014. 32No. payment vouchers
for same year, not presented for Audit inspection [outstanding]. Amounted
to N126,383,243.2 Dated 28/05/2015. Ref No:-AUD/INSP/DGA/V.1/215.

£

| OFFICE OF THE SEC. TO THE S/GOVT. [A & ]

lar paymenis during finan:

BHOE OF THE SEC. TO THE S/GOVILIL/O KADUNA] :
megular payments [no supporting documents to the PVsl. Amounied ‘o
N71,625,800.00. Dated 05/08/20% 5. Ref No: AUD/INSP/DGA/N.1/220.
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